
 

Mandatory information on principal adverse impacts on the climate and other 
environment-related adverse impacts of the consensus mechanism 

N Field Content to be reported 

General information 

S.1 Name Foris DAX MT Limited 

S.2 Relevant legal 
entity identifier 

2549005CVR5HH70FDO07 

S.3 Name of the 
crypto-asset 

CoW Protocol Token  

S.4 Consensus 
Mechanism 

The crypto-asset's Proof-of-Stake (PoS) consensus mechanism, 
introduced with The Merge in 2022, replaces mining with validator 
staking. Validators must stake at least 32 ETH every block a validator is 
randomly chosen to propose the next block. Once proposed the other 
validators verify the block's integrity. The network operates on a slot 
and epoch system, where a new block is proposed every 12 seconds, 
and finalization occurs after two epochs (~12.8 minutes) using 
Casper-FFG. The Beacon Chain coordinates validators, while the 
fork-choice rule (LMD-GHOST) ensures the chain follows the heaviest 
accumulated validator votes. Validators earn rewards for proposing and 
verifying blocks, but face slashing for malicious behavior or inactivity. 
PoS aims to improve energy efficiency, security, and scalability, with 
future upgrades like Proto-Danksharding enhancing transaction 
efficiency.  



 
S.5 Incentive 

Mechanisms 
and Applicable 
Fees 

The crypto-asset's PoS system secures transactions through validator 
incentives and economic penalties. Validators stake at least 32 ETH and 
earn rewards for proposing blocks, attesting to valid ones, and 
participating in sync committees. Rewards are paid in newly issued ETH 
and transaction Fees. Under EIP-1559, transaction fees consist of a 
base fee, which is burned to reduce supply, and an optional priority fee 
(tip) paid to validators. Validators face slashing if they act maliciously 
and incur penalties for inactivity. This system aims to increase security 
by aligning incentives while making the crypto-asset's fee structure 
more predictable and deflationary during high network activity.  

S.6 Beginning of the 
period to which 
the disclosed 
information 
relates 

2024-05-28 

S.7 End of the 
period to which 
the disclosed 
information 
relates 

2025-05-28  

Mandatory key indicator on energy consumption 

S.8 Energy 
consumption 

2772.04144 kWh/a  

Sources and methodologies 

S.9 Energy 
consumption 
sources and 
methodologies 

The energy consumption of this asset is aggregated across multiple 
components: To determine the energy consumption of a token, the 
energy consumption of the network(s) ethereum is calculated first. For 
the energy consumption of the token, a fraction of the energy 
consumption of the network is attributed to the token, which is 
determined based on the activity of the crypto-asset within the 
network. When calculating the energy consumption, the Functionally 
Fungible Group Digital Token Identifier (FFG DTI) is used - if available - 
to determine all implementations of the asset in scope. The mappings 
are updated regularly, based on data of the Digital Token Identifier 
Foundation. The information regarding the hardware used and the 



 
number of participants in the network is based on assumptions that are 
verified with best effort using empirical data. In general, participants are 
assumed to be largely economically rational. As a precautionary 
principle, we make assumptions on the conservative side when in 
doubt, i.e. making higher estimates for the adverse impacts. 

 

Disclosure 

This report is published as part of Foris DAX MT Limited obligations in 
terms of Article 66(5) of Regulation (EU) 2023/1114 of the European 
Parliament and of the Council of 31 May 2023 on markets in 
crypto-assets, and amending Regulations (EU) No 1093/2010 and (EU) 
No 1095/2010 and Directives 2013/36/EU and (EU) 2019/1937. ​
​
To prepare this report Foris DAX MT Limited used information obtained 
from the white papers drawn up by Payward Global Solutions Limited, 
with company identifier  9845003D98SCC2851458, in line with Article 
6(3) of Commission Delegated Regulation (EU) 2025/422 of 17 
December 2024 supplementing Regulation (EU) 2023/1114 of the 
European Parliament and of the Council with regard to regulatory 
technical standards specifying the content, methodologies and 
presentation of information in respect of sustainability indicators in 
relation to adverse impacts on the climate and other 
environment-related adverse impacts. ​
​
Foris DAX MT Limited disclaims any liability for decisions made based 
on the data contained in this report. 

 


